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Trust Modaraba aims to evolve and practice exemplary standards 
of integrity and proficiency by achieving balanced growth, 
building quality investment portfolio, maintaining high standards of 
efficiency and providing good returns to its certificateholders. Trust 
Modaraba shall endeavor to maintain a competitive edge in the 
industry and contribute effectively in promotion of Islamic financial 
regime. It shall adopt a management culture based on 
participation, motivation and accountability to achieve 
professional and personal excellence and growth of human 
resource. Trust Modaraba shall achieve a balanced texture of 
being a prudent and progressive organization with a sound image 
in the market place.

Mission Statement
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Notice is hereby given that the Annual Review Meeting of Trust Modaraba to review the 
performance of Modaraba for the year ended June 30, 2011 will be held on Friday October 28, 2011 
at 09:00 AM at Institute of Chartered Accountants of Pakistan, chartered accountants avenue,  
Clifton, Karachi.

The certificate transfer books of the Modaraba will remain closed from October 22, 2011 to October 
28, 2011 (both days inclusive).

Karachi          Hamida Aqeel

October 7, 2011 Company Secretary

NOTICE OF ANNUAL REVIEW MEETING
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DIRECTORS’ REPORT

The Board of Directors' take pleasure in presenting annual audited accounts of Trust Modaraba 
thfor the year ending 30  June, 2011.

Economic Review.

Pakistan's economy, burdened with the economic global and local crises, witnessed serious 

challenges during the fiscal year 2010-2011. Security concerns emanating from the nations' role in 

war on terror created great instability and led to decline in foreign direct investment. The 

unprecedented floods caused heavy damage to agriculture and infrastructure and exasperated 

the economic issues for already fragile economy of Pakistan. Acute energy crises aggravated 

economic depression for the economy across the board. The government missed its' target of GDP 

growth of 4.5% for the year 2010-2011. Consequently, the year under review remained very 

challenging for the country as well the banking and non banking sector.

Despite all these odds, Pakistan's economy showed resilience driven primarily by all time high 

foreign exchange reserves and sustained flow of remittances from the expatriates. One can only 

hope that the worst is over and the economy is poised for recovery. Recent European Union 

approval for special trade concessions for Pakistan is expected to have favorable impact in due 

course.

Performance:

Trust Modaraba even under the most challenging circumstances, performed satisfactorily and 

during the year generated net income of Rs. 23.3 before allocations. The strategy evolved by the 

management focused on three factors (a) aggressive efforts to recover the stuck up receivables, 

(b) keeping operating expenses at minimum possible level and (c) build fresh business portfolio with 

extreme caution and prudence. The aforementioned factors remained primary drivers of the 

profitability. During the year three cases of past stuck up dues were resolved which resulted in 

reversal of provisioning to the extent of Rs.7.2 million. It may be reported that though the actual 

recovery somewhat fell short of projected target due to lengthy and cumbersome court process, 

every effort is being made to recoup the shortfall during the current year as the cases projected to 

be finalized during the current year under review are at final stages of settlement. Operating 

expenses increased due to inflationary impact and the infrastructure built at Karachi to cater to the 

future business requirements. Asset base and equity of the Modaraba also showed modest increase 

which under the circumstances is a sign of sound portfolio and risk management. The Modaraba 

has a very favorable asset profile and liquidity position.  

Future Outlook:

As mentioned in the report, the macro economic factors still continue to be under pressure and the 

year 2011-12 also appears to be a tough year ahead. Therefore, the core principle of business 

operations would continue to be extreme caution and prudence with emphasis on intense 

recovery of cases under litigation. Effective monitoring of performing business portfolio will be 

maintained to minimize chances of delinquencies and all out efforts made to recover classified 

accounts. This strategy would result in consolidation of the operations and further strengthen the 

financial resource base of the Modaraba for improving asset value per certificate. Now that the 
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operations of the Modaraba have been consolidated on sound footings under the present 

management, it is planned to obtain credit rating for the Modaraba which would open doors for 

resource mobilization and consequently, achieve growth in business volume.

Dividend distribution:

The Board is pleased to announce that based on the profits earned by the Modaraba during the 
thyear ended 30  June, 2011 a cash dividend of 5% i.e Rs. 0.50 per certificate had been declared. The 

book closure to determine the entitlements of dividend will be announced in due course.

Compliance under Code of Corporate Governance:

· The financial statements prepared by the management of Trust Modaraba present fairly its' 

state of affairs, the result of its' operations, cash flows and changes in equity. 

· Proper books of accounts of Modaraba have been maintained.

· Appropriate accounting policies have been consistently applied in preparation of financial 

statements of Modaraba and accounting estimates are based on reasonable and prudent 

judgment.

· International Accounting Standards as applicable to Modaraba have been followed in 

preparation of financial statements and any departure there from has been duly disclosed.

· The system of internal control is sound in design and has been effectively implemented and 

monitored.

· There are no doubts about Modaraba's ability to continue as a going concern.

· There has been no material departure from best practices and corporate governance as 

detailed in the listing regulations.

Board Meetings:

Four meetings of the Board of Directors were held during the year, which were attended as follows:

    No. of meetings 

      attended

Mr. Zafar Iqbal Chairman 2

Mr. Basheer A. Chowdry Chief Executive 4

Mr. S. Manzoor Husain Shah Kazmi Director 3

Mr. Sohail Ansar Director 2

Mr. Shaikh Arshad Farooq Director 4

Mr. Imranul Haque Director 2

Ms. Dr. Namoos Baquar Director 4

Auditors:

The present auditors M/s Earnest & Young Ford Rhodes Sidat Hyder, Chartered Accountants have 

completed five years term of engagement with Trust Modaraba. The Board places on record its' 

appreciation for the professional capabilities and the diligence with which the firm conducted 

audit of the Modaraba. As per the suggestion of the Audit Committee, the Board has approved 
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appointment of M/s Yousuf Adil Saleem & Company, as statutory auditors of the Modaraba for the 

financial year ending 2012. The appointment is subject to the approval of the Registrar Modarabas.

Pattern of Certificate holding: 
thPattern of Certificate holding as at 30  June, 2011 is attached. No trade in the certificates 

of the Modaraba was carried out by the Directors, CEO, CFO, Company Secretary and 

their spouses and minor children.

Value of the Fund Investment:

The Modaraba operates a contributory provident fund for all its permanent employees. 

Equal monthly contributions are made, both by Modaraba and the employees to the fund 

@ 10% of basic salary. Based on latest accounts of the fund, the value of its' investments as 
th

at 30  June, 2011 works out to be Rs.1,149,311.

Acknowledgements:

The Board wishes to place on record its' appreciation for the support and guidance 

provided by the Registrar Modarabas and Securities and Exchange Commission of 

Pakistan. The Board also acknowledges the hard work and commitment of the executives 

and staff members.

For and on behalf of the Board of Directors

20112011

Karachi

Date: October 7, 2011

Basheer A. Chowdry

Chief Executive.
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KEY OPERATING & FINANCIAL DATA FOR THE LAST SIX YEARS

(Rupees in thousand)

Particulars

Paid-up capital

2010 2009 2008 2007 2006               

Reserves

      

Net equity

      

Morabaha financing
      

Fixed assets
        

Assets given on lease (Ijarah)       

Total assets       

Income Statement

Income
        

Financial charges
               

Operating expenses

        Profit/(loss) before taxation

        Profit/(loss) after taxation

        Earning/(loss) per certificate

298,000 298,000 273,000 273,000 273,000

(18,418)

 

(40,971)

 

(29,437)

    

(18,315)

  

86,251

      

279,581

 
257,028

 
243,562

    
254,685

 
359,251

  

157,215
 

138,459
 

168,929
    

228,026
 

261,238
  

14,120
 

13,236
   

11,555
      

12,064
   

14,864
      

285,320 190,803 126,445    132,589 129,329  

371,133 300,052 271,567    319,706 389,047  

59,304
 

47,497
   

22,082
      

29,775
   

38,954
      

-
 

-
          

1,586
        

7,165
      

6,205
         

36,580

 
80,585

   
22,427

      
84,549

   
19,520

      22,724

 

(33,087)

 

(1,932)

      

(61,938)

  

21,576

      23,396

 

(33,087)

 

(1,671)

      

(64,925)

  

18,576

      0.79 (1.11) (0.06) (2.38) 0.57

298,000

(14,611)

283,389

143,282

14,062

309,023

377,213

73,690

-

50,336

23,354

21,019

0.71

2011
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED 30 JUNE 2011

This statement is being presented to comply with the Code of Corporate Governance contained in 
listing regulations of Karachi, Lahore and Islamabad Stock Exchanges for the purpose of 
establishing a framework of good governance, whereby a listed company is managed in 
compliance with the best practices of corporate governance.

Al-Zamin Modaraba Management (Private) Limited (Modaraba Company) is not listed, however, 
Trust Modaraba (the Modaraba) is listed at Karachi, Lahore and Islamabad Stock Exchanges. The 
Board of directors of the Modaraba Company is responsible for management of affairs of the 
Modaraba.

The Modaraba Company has applied the principles contained in the Code in the following 
manner:

1. The Modaraba Company has 7 directors which include 6 non-executive directors. 

2. All the directors of the Modaraba Company have confirmed that they are not serving as a 
director in more than ten listed companies. 

3. All the resident directors of the Modaraba Company have confirmed that they are 
registered as taxpayers and have not defaulted in payment of any loan to a banking 
company, a Modaraba, Development Financial Institution or a Non Banking Financial 
Institution, neither they are member of any stock exchange in Pakistan. 

4. No casual vacancy occurred in the Board during the year. 

5. The Modaraba Company has prepared a 'Statement of Ethics and Business Practices', 
which has been signed by all the directors of the Modaraba Company and employees of 
the Modaraba. 

6. The Board has developed a vision and mission statement and significant policies of the 
Modaraba. A complete record of particulars of significant policies along with the dates on 
which they were approved or amended has been maintained in the form of minutes of 
meetings of the board and internal circulars. The overall corporate strategy of the 
Modaraba is discussed from time to time in the Board meetings and documented in the 
minutes. 

7. All the powers of the Board have been duly exercised and decisions on material 
transactions have    been taken by the Board including changes in remuneration of the 
Chief Executive Officer and other executive director. 

8. The Board has met once in every quarter. All meetings of the Board were presided over by 
the Chairman. Written notices of the Board meetings, along with agenda and working 
papers were circulated at least seven days before the meetings. The minutes of the 
meetings were appropriately recorded and circulated. 

9. A detailed presentation by Messrs Shekha & Mufti  Chartered Accountants was given 
on April 27, 2011 to the Board of Directors on the 'Code of Corporate Governance' 
with specific reference to the role of Board in strategy formulation and responsibilities of the  
Directors. 

10. Appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit was
 approved by the Board. 

20112011
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11. The directors' report for this year has been prepared in compliance with the requirements of 
the Code and fully describes the salient matters required to be disclosed.

12. The financial statements of the Modaraba were duly endorsed by Chief Executive Officer 
and Chief Financial Officer before approval of the Board.

13. The Chief Executive Officer, directors and other executives do not hold any interest in the 

certificates of the Modaraba other than that disclosed in the pattern of certificate holding.    

14. The Modaraba Company has complied with all the corporate and financial reporting 
requirements of the Code with respect to the Modaraba.

15. The Board has formed an Audit Committee. It comprises of three members and secretary to 
the Audit Committee. The members are non-executive directors including the Chairman of 
the   Committee.

16. The meetings of the Audit Committee were held once in every quarter after takeover of 
Modaraba as required by the Code prior to approval of interim and final results of the 
Modaraba. The terms of reference of the Committee have been framed and advised to the 
Committee for compliance. 

17. The Board has set-up an Internal Audit function on a full time basis. Arrangements are being 
made to Reinforce the department to make it more effective.

18. The statutory auditors of the Modaraba have confirmed that they have been given a 
satisfactory rating under the quality control review programme of the Institute of Chartered 
Accountants of Pakistan, that they or any of the partners of the firm, their spouses and minor 
children do not hold certificates of the Modaraba and that the firm and all its partners are in
 compliance with International Federation of Accountants (IFAC) guidelines on code of
 ethics as adopted by Institute of Chartered Accountants of Pakistan.

19. The statutory auditors or the persons associated with them have not been appointed to 
provide other services except in accordance with the listing regulations and the auditors 
have confirmed that they have observed IFAC guidelines in this regard.

20.  All related party transactions of the Modaraba are executed in accordance with the policy 
of the Modaraba. The related party transactions have been place before the Audit 
Committee and approved by the Board of Directors to comply with the requirements of 
listing regulations of the Stock Exchanges.

21. We confirm that all other material principles contained in the Code have been complied 
with.

Karachi Basheer A. Chowdry
Date: October 7, 2011         Chief Executive
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covers all the risks and controls, or to form an opinion on the effectiveness of such internal controls, 
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applicable to the Modaraba for the year ended 30 June 2011.

Ernst & Young Ford Rhodes Sidat Hyder          
Chartered Accountants

Lahore: 

Date: October 7, 2011
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AUDITORS’ REPORT TO THE  CERTIFICATE HOLDERS

We have audited the annexed balance sheet of Trust Modaraba as at 30 June 2011 and the related 
profit and loss account, statement of comprehensive income, cash flow statement and statement 
of changes in equity together with the notes forming part thereof (hereinafter referred to as the 
financial statements), for the year then ended and we state that we have obtained all the 
information and explanations which, to the best of our knowledge and belief, were necessary for 
the purposes of our audit.

These financial statements are the Management Company's [Al-Zamin Modaraba Management 
(Private) Limited] responsibility who is also responsible to establish and maintain a system of internal 
control, and prepare and present the above said statements in conformity with the approved 
accounting standards as applicable in Pakistan and the requirements of the Modaraba 
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the 
Modaraba Companies and Modaraba Rules, 1981. Our responsibility is to express an opinion on 
these statements based on our audit. 

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. 
These standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of any material misstatement. An audit includes 
examining on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting policies and significant estimates 
made by the Modaraba Company, as well as, evaluating the overall presentation of the financial 
statements. We believe that our audit provides a reasonable basis for our opinion and, after due 
verification, we report that:

a) in our opinion, proper books of account have been kept by the Modaraba Company in 
respect of Trust Modaraba as required by the Modaraba Companies and Modaraba 
(Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies 
and Modaraba Rules, 1981;

b) in our opinion:
i) the balance sheet and profit and loss account together with the notes thereon have 

been drawn up in conformity with the Modaraba Companies and Modaraba 
(Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba 
Companies and Modaraba Rules, 1981, and are in agreement with the books of 
account and are further in accordance with accounting policies consistently 
applied except for change as stated in note 2.3 of these financial statement, with 
which we concur;  

ii) the expenditure incurred during the year was for the purpose of the Modaraba's 
business; and

iii) the business conducted, investments made and the expenditure incurred during 
the year were in accordance with the objects, terms and conditions of the 
Modaraba;

c) in our opinion and to the best of our information and according to the explanations g i v e n  
to us, the balance sheet, profit and loss account, statement of comprehensive income, 
cash flow statement and statement of changes in equity together with the notes forming 
part thereof conform with approved accounting standards as applicable in Pakistan, and, 
give the information required by the Modaraba Companies and Modaraba (Floatation 

and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies and 
Modaraba Rules, 1981, in the manner so required and respectively give a true and fair view 
of the state of the Modaraba's affairs as at 30 June 2011 and of the profit, its cash flows and 
changes in equity  for the year then ended; and

d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 
1980. (XVlll of 1980), was deducted by the Modaraba and deposited in the  Central Zakat 
Fund established under Section 7 of the Ordinance.

Without qualifying our opinion, we draw attention to the matter stated in note 17.2.1 to these 
financial statements the ultimate outcome of which cannot presently be determined and, hence, 
no loss that may result there from has been recorded in these financial statements.

Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants

Engagement Partner: Naseem Akbar

Lahore: 
October 7, 2011
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BALANCE SHEET 
AS AT 30 JUNE 2011        

     

     

The annexed notes from 1 to 40 form an integral part of these financial statements.

2011 2010

Note Rupees RupeesASSETS

Current assets 

Cash and bank balances 5 16,776,927 8,313,978

Short term investments 6 2,316,755 7,498,486

Advances, deposits, prepayments and other receivables 7 7,619,320 2,038,898

Short term murabaha finances 8 92,965,736 106,978,848

Current portion of long term murabaha finances 9 44,081,352

     

39,103,032

    

Ijarah rental receivables 10 12,729,251

     

15,987,807

    

Short term diminishing musharakah finances 11 5,000,000

      

-

               

Accrued profit 12 1,827,015

      

1,079,856

Tax refunds due from Government 652,352

         

263,446

        

Trade debts -

                

2,804,055

Stock in trade 13 6,100,000

      

990,439

        

Total current assets 190,068,708

   

185,058,845

  

Assets classified as held for sale 14 1,890,526

      

-

               

Non-current assets

Long term murabaha finances 9 6,234,440

      

11,133,400

    

Long term deposits 15 573,862

         

394,862

        

Long term investments 16 11,523,268
     

11,359,267
    

Fixed assets 17 166,923,076   163,187,531   

Total non-current assets 185,254,646   186,075,060   
Total Assets 377,213,880

   
371,133,905

  LIABILITIES 

Current liabilities 

Current portion of customers' security deposits 18 2,995,604

      

8,968,580

Creditors, accrued and other liabilities 19 24,629,226

     

24,636,422

Total current liabilities 27,624,830

     

33,605,002

    

Non-current liabilities

Customers' security deposits 18 66,200,049

     

57,947,078

    

Total liabilities 93,824,879

     

91,552,080

    

NET ASSETS 283,389,001

   

279,581,825

  

REPRESENTED BY

CAPITAL AND RESERVES

Certificate capital 20 298,000,000 298,000,000

Reserves 21 (14,610,999) (18,418,175)

283,389,001 279,581,825

CONTINGENCIES AND COMMITMENTS 22
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(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)

2011 2010

Note Rupees Rupees

Income from leasing (Ijarah) operations 23 57,220,077

       

38,499,478

       

Profit on murabaha finances 24 12,204,147

       

11,361,885

       

Profit on musharakah finances 164,057

            

-

                  

Dividend income on equity investments 376,211

            

884,840

           

Profit on long term investment - available-for-sale 1,358,205

         

1,372,101

        

Profit on short term investment 253,737

            

1,443,620

        

540,304

            

915,620

           

Profit on sale of long term investments - available-for-sale 201,781

            

2,419,700

        

Trading income 25 233,544

            

701,282

           

26          1,138,307          1,706,327 

73,690,370
       

59,304,853
       

Reversal of provision against non performing

 murabaha finances-net 27 7,215,544         2,994,210        

-                   393,325           
80,905,914
       

61,905,738
       

17 43,723,274

       

28,800,260

       28 13,702,848

       

8,949,909

        
29 124,838

            

1,431,357

        
(57,550,960)

      

(39,181,526)

      

23,354,954

       

22,724,212

       

Modaraba management company's fee (2,335,495)

        

(2,272,421)

        

Profit before taxation 21,019,459

       

20,451,791

       

30 -

                   

2,945,133

        

Profit after taxation 21,019,459

       

23,396,924

31 0.71 0.79

The annexed notes from 1 to 40 form an integral part of these financial statements.

Other charges

Taxation

Earnings per certificate - basic and diluted

Profit on sale of short term investments - held-for-trading

Other income

Impairment on available-for-sale investments

Depreciation on fixed assets given on lease/ijarah

Administrative expenses

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2011

(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)
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STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010

Rupees Rupees

Profit for the year 21,019,459

     
23,396,924

     

Other comprehensive Income

Net unrealized loss on available-for-sale investments (2,312,284)     (843,650)         

Total comprehensive income for the year 18,707,175

     

22,553,274

     

The annexed notes from 1 to 40 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)

       

(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year 21,019,459 20,451,791

Add / (less) adjustment for :

Depreciation 44,313,473 29,186,829

Reversal against non performing murabaha finances - net (7,215,544) (2,994,210)

Impairment of investments - 393,325

Loss on disposal of fixed assets (4,499,366) 167,888

Dividend income (376,211)

      

(884,840)

32,222,352 25,868,992

Cash from operating activities before changes in working capital 53,241,811

  

46,320,783

Changes in working capital 

(Increase) / decrease in current assets:

Short term investments 4,180,835

     

21,284,968

Advances, deposits, prepayments and other receivables (5,580,422)

    

(862,692)

Short term murabaha finance 14,013,112

   

1,817,229

Long term murabaha finance 7,136,184

     

(17,579,241)

Ijarah rental receivables 3,258,556

     

(5,168,226)

Short term diminishing musharakah finances (5,000,000)

    

-

Trade debts 2,804,055

     

(2,804,055)

Stock in trade (5,109,561)

    
(990,439)

15,702,759
   

(4,302,456)

Increase / (decrease) in current liabilities:

Creditors, accrued and other liabilities (7,196)

          
15,467,073

Customers' security deposits 2,279,995

     

36,006,158

2,272,799

     

51,473,231

Cash from operating activities 71,217,369

   

93,491,558

Taxes paid (388,906)

       

(263,446)

Profit received on short term investments 253,737

        

924,626

Dividend paid (14,900,000)

  

-

Net cash from operating activities 56,182,200

   

94,152,738

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (including assets  given on ijarah) (81,762,537)

  

(119,207,477)

Sale proceeds of fixed assets (including assets given on ijarah) 36,322,360

   

16,462,523

(Purchase)/sale of Investments - net (2,476,285)

    

7,731,899

Long term deposits paid during the year (179,000) (210,000)

Dividend received 376,211 1,223,180

Net cash used in investing activities (47,719,251) (93,999,875)

CASH FLOWS FROM FINANCING ACTIVITIES - -

Net increase  in the cash and cash equivalents 8,462,949 152,863

Cash and cash equivalents at the beginning of year 8,313,978 8,161,115

Cash and cash equivalents at the end of year 16,776,927 8,313,978

The annexed notes from 1 to 40 form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010

Rupees Rupees

Profit for the year 21,019,459

     
23,396,924

     

Other comprehensive Income

Net unrealized loss on available-for-sale investments (2,312,284)     (843,650)         

Total comprehensive income for the year 18,707,175

     

22,553,274

     

The annexed notes from 1 to 40 form an integral part of these financial statements.

(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)

       

(CHIEF EXECUTIVE OFFICER) (DIRECTOR) (DIRECTOR)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year 21,019,459 20,451,791

Add / (less) adjustment for :

Depreciation 44,313,473 29,186,829

Reversal against non performing murabaha finances - net (7,215,544) (2,994,210)

Impairment of investments - 393,325

Loss on disposal of fixed assets (4,499,366) 167,888

Dividend income (376,211)

      

(884,840)

32,222,352 25,868,992

Cash from operating activities before changes in working capital 53,241,811

  

46,320,783

Changes in working capital 

(Increase) / decrease in current assets:

Short term investments 4,180,835

     

21,284,968

Advances, deposits, prepayments and other receivables (5,580,422)

    

(862,692)

Short term murabaha finance 14,013,112

   

1,817,229

Long term murabaha finance 7,136,184

     

(17,579,241)

Ijarah rental receivables 3,258,556

     

(5,168,226)

Short term diminishing musharakah finances (5,000,000)

    

-

Trade debts 2,804,055

     

(2,804,055)

Stock in trade (5,109,561)

    
(990,439)

15,702,759
   

(4,302,456)

Increase / (decrease) in current liabilities:

Creditors, accrued and other liabilities (7,196)

          
15,467,073

Customers' security deposits 2,279,995

     

36,006,158

2,272,799

     

51,473,231

Cash from operating activities 71,217,369

   

93,491,558

Taxes paid (388,906)

       

(263,446)

Profit received on short term investments 253,737

        

924,626

Dividend paid (14,900,000)

  

-

Net cash from operating activities 56,182,200

   

94,152,738

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (including assets  given on ijarah) (81,762,537)

  

(119,207,477)

Sale proceeds of fixed assets (including assets given on ijarah) 36,322,360

   

16,462,523

(Purchase)/sale of Investments - net (2,476,285)

    

7,731,899

Long term deposits paid during the year (179,000) (210,000)

Dividend received 376,211 1,223,180

Net cash used in investing activities (47,719,251) (93,999,875)

CASH FLOWS FROM FINANCING ACTIVITIES - -

Net increase  in the cash and cash equivalents 8,462,949 152,863

Cash and cash equivalents at the beginning of year 8,313,978 8,161,115

Cash and cash equivalents at the end of year 16,776,927 8,313,978

The annexed notes from 1 to 40 form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Trust Modaraba was formed in Pakistan under the Modaraba Companies and 
Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed there under 
and had been managed by Trust Management Services (Private) Limited (TMSL). The 
registration of the Management Company was cancelled by the Registrar Modaraba 
vide order dated 20 August 2007 and consequently, an Administrator had been 
appointed to protect the interest of the certificate holders till new management is 
decided upon. During 2009, vide SECP  Order dated 30 January 2009, the Administrator 
ceased to hold his office with effect from 23 February 2009  and  Al-Zamin Modaraba 
Management (Private) Limited (AMML) took over the control of the Modaraba along 
with all assets, liabilities and contingencies and commitments. Under the terms of this 
take over arrangement, AMML injected Rs. 25 million as certificate deposit money into 
the fund of the Modaraba against which Modaraba certificates were issued to AMML on 
04 June 2009.

1.2. The Modaraba is perpetual, multi-purpose and multi-dimensional, engaged in the 
business of Murabahas, Musharakahs, leasing (ijarah), investment in marketable securities 
and other permissible businesses. The Modaraba commenced its business operations from 
12 November 1991. The principal place of business and registered located at 104-
106,Kassam Court, BC-9,Block-5, Clifton, Karachi - 75600 while regional office is located at 
301-302, 3rd Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore. It is listed on 
the Karachi, Lahore and Islamabad Stock Exchanges.

2. STATEMENT OF COMPLIANCE

2.1 These Financial Statements have been prepared in accordance with approved 
accounting standards as applicable in Pakistan except for International Accounting 
Standard (IAS) 17 "Leases", and the requirements of the Companies Ordinance, 1984, 
Modaraba Companies and Modarabas (Flotation and Control) Ordinance, 1980, 
Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for 
Modarabas issued by the Securities and Exchange Commission of Pakistan. Approved 
accounting standards comprise of such International Financial Reporting Standards (IFRS), 
International Accounting Standards (IAS) as notified under the provisions of the Companies 
Ordinance, 1984. Wherever, the requirements of the approved accounting standards differ 
with the requirement of Companies Ordinance, 1984, Modaraba Companies and 
Modarabas (Floatation and Control) Ordinance, 1980, Modaraba Companies and 
Modaraba Rules, 1981 or the directives issued by the Securities and Exchange Commission 
of Pakistan (SECP), the requirements of later take precedence.

2.2 Standards not complied in preparation of the financial statements by the Modaraba

SECP vide its circular No. 10 of 2004 dated 13 February 2004 has deferred, till further orders, 
the applicability of IAS 17 on Modarabas with effect from 01 July 2003 and advised the 
management companies of modarabas that they may continue to prepare the financial 
statements of the Modarabas without applying the requirements of the said IAS to the 
Modarabas.

2.3 Standards, interpretations and amendments to published approved accounting standards 
those are effective in current year

The Modaraba has adopted the following amended IFRS and IFRIC interpretation which 
became effective during the year:

20112011
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Trust Modaraba was formed in Pakistan under the Modaraba Companies and 
Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed there under 
and had been managed by Trust Management Services (Private) Limited (TMSL). The 
registration of the Management Company was cancelled by the Registrar Modaraba 
vide order dated 20 August 2007 and consequently, an Administrator had been 
appointed to protect the interest of the certificate holders till new management is 
decided upon. During 2009, vide SECP  Order dated 30 January 2009, the Administrator 
ceased to hold his office with effect from 23 February 2009  and  Al-Zamin Modaraba 
Management (Private) Limited (AMML) took over the control of the Modaraba along 
with all assets, liabilities and contingencies and commitments. Under the terms of this 
take over arrangement, AMML injected Rs. 25 million as certificate deposit money into 
the fund of the Modaraba against which Modaraba certificates were issued to AMML on 
04 June 2009.

1.2. The Modaraba is perpetual, multi-purpose and multi-dimensional, engaged in the 
business of Murabahas, Musharakahs, leasing (ijarah), investment in marketable securities 
and other permissible businesses. The Modaraba commenced its business operations from 
12 November 1991. The principal place of business and registered located at 104-
106,Kassam Court, BC-9,Block-5, Clifton, Karachi - 75600 while regional office is located at 
301-302, 3rd Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore. It is listed on 
the Karachi, Lahore and Islamabad Stock Exchanges.

2. STATEMENT OF COMPLIANCE

2.1 These Financial Statements have been prepared in accordance with approved 
accounting standards as applicable in Pakistan except for International Accounting 
Standard (IAS) 17 "Leases", and the requirements of the Companies Ordinance, 1984, 
Modaraba Companies and Modarabas (Flotation and Control) Ordinance, 1980, 
Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for 
Modarabas issued by the Securities and Exchange Commission of Pakistan. Approved 
accounting standards comprise of such International Financial Reporting Standards (IFRS), 
International Accounting Standards (IAS) as notified under the provisions of the Companies 
Ordinance, 1984. Wherever, the requirements of the approved accounting standards differ 
with the requirement of Companies Ordinance, 1984, Modaraba Companies and 
Modarabas (Floatation and Control) Ordinance, 1980, Modaraba Companies and 
Modaraba Rules, 1981 or the directives issued by the Securities and Exchange Commission 
of Pakistan (SECP), the requirements of later take precedence.

2.2 Standards not complied in preparation of the financial statements by the Modaraba

SECP vide its circular No. 10 of 2004 dated 13 February 2004 has deferred, till further orders, 
the applicability of IAS 17 on Modarabas with effect from 01 July 2003 and advised the 
management companies of modarabas that they may continue to prepare the financial 
statements of the Modarabas without applying the requirements of the said IAS to the 
Modarabas.

2.3 Standards, interpretations and amendments to published approved accounting standards 
those are effective in current year

The Modaraba has adopted the following amended IFRS and IFRIC interpretation which 
became effective during the year:
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IFRS 2 – Group Cash-settled Share-based Payment Arrangements 
IAS 32 – Financial Instruments: Presentation – Classifcation of Rights Issues(Amendment)
IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments 

Improvements to various  standards issued by IASB Issued in 2009
IFRS 5 – Non- Current Assets Held for Sale and Discontinued Operation 
IFRS 8 – Operating Segments 
IAS 1 – Presentation of Financial Statements 
IAS 7 – Statement of Cash flows Presentation of Financial Statements
IAS 17 – Leases
IAS 36 – Impairment of Assets
IAS 39 – Financial Instruments : Recognition and Measurement 

Issued in April 2010 
IFRS 3 – Business Combinations
IAS 27 – Consolidated and Separate Financial Statements

The adoption of the above standards, amendments / improvements and interpretations did 
not have any effect on the financial statements.

2.4 Standards, interpretations and amendments to published approved accounting standards 
those are not yet effective

The following revised standards, amendments and interpretations with respect to the 
approved accounting standards as applicable in Pakistan would be effective from the 
dates mentioned below against the respective standard or interpretation:

Modaraba expects that the adoption of the above revisions, amendments and interpretations of 
the standards will not affect the Modaraba’s financial statements in the period of initial application.

In addition to the above, improvements to various accounting standards have also been issued by 
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Standard or Interpretation

IAS 1 – Presentation of Financial Statements - Amendments to revise the 

IFRS 7 – Financial Instruments : Disclosures - Amendments enhancing 

IAS 12 – Income Tax (Amendment) – Deferred Taxes : Recovery of 

IAS 19 – Employee Benefits - Amended Standard resulting from the 

IAS 24 – Related Party Disclosures  (Revised)

IFRIC 14 – Prepayments of a Minimum Funding Requirement (Amendment)

Post-Employment Benefits and Termination Benefits projects 

01 January 2011

way other comprehensive income is presented

disclosures about transfers of financial assets

Underlying Assets

01 July 2012

01 January 2012

01 January 2013

01 July 2011

01 January 2011

Effective date

(accounting periods

beginning on or after)

the IASB. Such improvements are generally effective for accounting periods beginning on or afte 01 
January 2011. The Modaraba expects that such improvements to the standards will not have any 
material impact on the Modaraba's financial statements in the period of initial application. 

Further, the following new standards have been issued by IASB which are yet to be notified by the 
SECP for the purpose of applicability in Pakistan.

3. BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention, 
except certain financial instruments which are measured at fair value.

4. SIGNIFICANT ACCOUNTING POLICIE

The accounting policies adopted in the preparation of these financial statements are 
consistent with those of the previous financial year except as mentioned in note 2.3. 

4.1 Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards 
requires the use of certain critical accounting estimates. It also requires management to 
exercise its judgment in the process of applying the Modaraba’s accounting policies. 
Estimates and judgments are continually evaluated and are based on historic experience 
and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. Revisions to accounting estimates are recognized in 
the period in which the estimate is revised and in any future period affected. In the process 
of applying the Modaraba’s accounting policies, management has made the following 
estimates and judgments which are significant to the financial statements.

4.1.1 Useful lives, pattern of flow of economic benefits and impairment

4.1.2 Provisions against non performing financings

Estimates with respect to residual values and depreciable lives and pattern of flow of 
economic benefits based on the analysis by the management of the Modaraba. Further, 
the Modaraba reviews the value of the assets for possible impairments on an annual basis 
and any change in the estimates in the future might affect the carrying amount of 
respective item of property, plant and equipment, with a corresponding effect on the 
depreciation charge and impairment established.

IFRS 9 – Financial Instruments

IFRS 10 – Consolidated Financial Statements

IFRS 11 – Joint Arrangements

IFRS 12 – Disclosure of Interests in Other Entities

IFRS 13 – Fair Value Measurement

(annual periods

beginning on or after)

01 January 2013

Standard

IASB Effective date 

01 January 2013

01 January 2013

01 January 2013

01 January 2013



IFRS 2 – Group Cash-settled Share-based Payment Arrangements 
IAS 32 – Financial Instruments: Presentation – Classifcation of Rights Issues(Amendment)
IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments 

Improvements to various  standards issued by IASB Issued in 2009
IFRS 5 – Non- Current Assets Held for Sale and Discontinued Operation 
IFRS 8 – Operating Segments 
IAS 1 – Presentation of Financial Statements 
IAS 7 – Statement of Cash flows Presentation of Financial Statements
IAS 17 – Leases
IAS 36 – Impairment of Assets
IAS 39 – Financial Instruments : Recognition and Measurement 

Issued in April 2010 
IFRS 3 – Business Combinations
IAS 27 – Consolidated and Separate Financial Statements

The adoption of the above standards, amendments / improvements and interpretations did 
not have any effect on the financial statements.

2.4 Standards, interpretations and amendments to published approved accounting standards 
those are not yet effective

The following revised standards, amendments and interpretations with respect to the 
approved accounting standards as applicable in Pakistan would be effective from the 
dates mentioned below against the respective standard or interpretation:

Modaraba expects that the adoption of the above revisions, amendments and interpretations of 
the standards will not affect the Modaraba’s financial statements in the period of initial application.

In addition to the above, improvements to various accounting standards have also been issued by 
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Standard or Interpretation

IAS 1 – Presentation of Financial Statements - Amendments to revise the 

IFRS 7 – Financial Instruments : Disclosures - Amendments enhancing 

IAS 12 – Income Tax (Amendment) – Deferred Taxes : Recovery of 

IAS 19 – Employee Benefits - Amended Standard resulting from the 

IAS 24 – Related Party Disclosures  (Revised)

IFRIC 14 – Prepayments of a Minimum Funding Requirement (Amendment)

Post-Employment Benefits and Termination Benefits projects 

01 January 2011

way other comprehensive income is presented

disclosures about transfers of financial assets

Underlying Assets

01 July 2012

01 January 2012

01 January 2013

01 July 2011

01 January 2011

Effective date

(accounting periods

beginning on or after)

the IASB. Such improvements are generally effective for accounting periods beginning on or afte 01 
January 2011. The Modaraba expects that such improvements to the standards will not have any 
material impact on the Modaraba's financial statements in the period of initial application. 

Further, the following new standards have been issued by IASB which are yet to be notified by the 
SECP for the purpose of applicability in Pakistan.

3. BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention, 
except certain financial instruments which are measured at fair value.

4. SIGNIFICANT ACCOUNTING POLICIE

The accounting policies adopted in the preparation of these financial statements are 
consistent with those of the previous financial year except as mentioned in note 2.3. 

4.1 Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards 
requires the use of certain critical accounting estimates. It also requires management to 
exercise its judgment in the process of applying the Modaraba’s accounting policies. 
Estimates and judgments are continually evaluated and are based on historic experience 
and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. Revisions to accounting estimates are recognized in 
the period in which the estimate is revised and in any future period affected. In the process 
of applying the Modaraba’s accounting policies, management has made the following 
estimates and judgments which are significant to the financial statements.

4.1.1 Useful lives, pattern of flow of economic benefits and impairment

4.1.2 Provisions against non performing financings

Estimates with respect to residual values and depreciable lives and pattern of flow of 
economic benefits based on the analysis by the management of the Modaraba. Further, 
the Modaraba reviews the value of the assets for possible impairments on an annual basis 
and any change in the estimates in the future might affect the carrying amount of 
respective item of property, plant and equipment, with a corresponding effect on the 
depreciation charge and impairment established.

IFRS 9 – Financial Instruments

IFRS 10 – Consolidated Financial Statements

IFRS 11 – Joint Arrangements

IFRS 12 – Disclosure of Interests in Other Entities

IFRS 13 – Fair Value Measurement

(annual periods

beginning on or after)

01 January 2013

Standard

IASB Effective date 

01 January 2013

01 January 2013

01 January 2013

01 January 2013
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